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2008 December 01

Mr. John Engler, President & CEO
National Association of Manufacturers
1331 Pennsylvania Ave.,
NW Washington, DC 20004-1790

Dear Mr. Engler::

Subject: Financial Challenges Facing the Auto Industry

It is a long time since we both worked on establishing the Michigan Quality Award.  Now is the 
time to ensure that those principles are applied in the many areas that affect our economy including 
the current challenges in the auto industry.  But the challenges also present opportunities if the 
broader factors controlled by the federal and local governments are also included in the action plans.  
The standard for all involved is to internationally competitive for all factors.  

As a retiree from the industry, I reviewed the C-SPAN video of the Senate Banking hearing 
with interest and concern, and reviewed some of the testimony several times.  In my view, what is 
broken is the National Industrial policy which includes the companies, unions, state and federal 
government which include taxes, trade policies, and practices concerning business, management and 
labor.  The auto industry is in the hot seat at the moment because of loss of sales (revenue) of more 
than 1/3 (greater than occurred during the great depression) from the credit collapse combined with 
many other factors.  Attached is my letter to Senator Levin discussing these broader issues and 
stakeholders.  

It is awkward and difficult for the auto industry to point out the laws and practices of federal 
and state governments that have contributed to the decline in manufacturing in the USA.  It would 
appear they were trying to shift the responsibility away from themselves.  In earlier times, they 
contributed to the retention of wealth in the USA and to the growth in the middle class.  Those laws 
and practices have been institutionalized  making the painful downsizing even more costly and 
difficult.  I believe that you are in the unique position to present those challenges concerning the 
federal and state governments at the upcoming hearings before the House and Senate Committees.  

It is a fact that none of the assembly plants built by the transplants have chosen Michigan.  For 
very good reasons, as you know.  Michigan should address those reasons now.  The exceptions to 
locations in the southern states are Ohio, Indiana and Illinois where several new plants  have built by 
transplants.  

I encourage you to make a request to the committees for the opportunity to make a statement 
on behalf of NAM, or at least to file a report.  All manufacturing will be affected by the actions 
taken concerning the Detroit 3 automakers.  Thanks for your consideration.  

Sincerely,

Donald L. Nordeen

Attachment
Letter to Senator Levin
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