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Senator Robert Bennett
United States Senate
Washington, D. C.  

Dear Senator Bennett:

Subject: Financial Challenges Facing the Auto Industry

As a retiree from the industry, I reviewed the C-SPAN video of the Senate Banking hearing with interest and 
concern, and reviewed some of the testimony several times.  In my view, what is broken is the National Industrial 
system which includes the companies, unions, state and federal government which include taxes, trade policies, and 
practices concerning business, management and labor.  The auto industry is in the hot seat at the moment because of 
loss of sales (revenue) of more than 1/3 (greater that occurred during the great depression) from the credit collapse 
combined with many other factors.  Attached is my letter to Senator Levin discussing these broader issues and 
stakeholders.  

Thank you for your voice which I found to be open, interesting, inquiring and refreshing.  I recognize your 
struggle with questions of common good and your perspective as a former CEO.  The plans requested are really 
only a means for the industry and its stakeholders to establish credibility with the Congress.  

Obviously, the industry and UAW do not have the necessary credibility.  The Detroit 3 do offer a full line of 
cars and trucks, but are criticized as only promoting large, bas guzzling vehicles even though the fuel economy is 
competitive with those of foreign manufacturers/assemblers.  The foreign manufactures have expanded their vehicle 
lines to include large vehicles, but are not criticized for offering products that many Americans want to buy.  For 
example, the Honda Accord has grown to a full-size car according to EPA size ratings.  Toyota just built a new 
assembly plan in San Antonio to build full-size trucks.  Markets and customer bases are hard to change.  

The industry’s credibility is illustrated by the hearing in the House which descended into questions about 
executive pay of $1 per year and use of private airplanes.  Worse, the media highlighted these two aspects without 
covering the central issues.  

We should all be concerned about the rush to judgment by Senators Shelby and Graham and others to 
conclude that Detroit 3’s business model is wrong without first listening.  The old business model of 1950-1980 
generated tremendous wealth for the USA and provided the foundation of the middle class — albeit with less-than-
sound business practices that created large unfunded liabilities and many obstacles to downsizing.  A major part of 
the cash shortage is related to now providing the cash for the unfunded liabilities.  The CEOs did not cover that old 
obligation very well.  

The pressures to resist less-than-sound business practices when all seems well are huge.  One of the latest 
examples is the cash infusion for Citigroup whose Chairman is Robert Rubin.  When Secretary of the Treasury, he 
repeatedly cautioned against unsound investments and the psychology of markets when those investments become a 
concern.  

The number of government organizations (federal reserve, FDIC, SEC, GAO, ...), financial institutions, 
securities rating companies, economic professors, that failed to express strong concern over the actions in the credit 
markets that strayed from sound economic policy is beyond comprehensive.  Mr. Greenspan’s disbelief that CEOs, 
companies and interests would not act to protect their own interests is illustrative.  

Sincerely,

Donald L. Nordeen
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